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(i) Debts incurred by contractors
under contracts for supplies and serv-
ices awarded by HUD under the author-
ity of subpart 32.6 of the Federal Acqui-
sition Regulation (FAR);

(ii) Debts arising out of the business
operations of the Government National
Mortgage Association; and

(iii) Debts arising under Title I or
section 204(g) of Title II of the National
Housing Act (12 U.S.C. 1701 et seq.).

(2) This subpart is not applicable to
tax debts or to any debt for which
there is an indication of fraud or mis-
representation, unless the debt is re-
turned by the Department of Justice to
HUD for handling.

(c) Scope. Sections 17.65 through 17.79,
under the heading Administrative Off-
set and Other Actions, includes the
procedures that apply when HUD seeks
satisfaction of debts owed to HUD by
administrative offset of payments by
the Federal Government other than
Federal salary payments, and when
HUD takes other administrative ac-
tions for nonpayment of debt. Section
17.81, under the heading Administrative
Wage Garnishment, includes the proce-
dures that apply when HUD seeks to
satisfy a debt owed to HUD out of the
debtor’s compensation from an em-
ployer other than the Federal Govern-
ment. Sections 17.83 through 17.113,
under the heading Salary Offset, in-
clude procedures that apply when HUD
or another Federal agency seeks to sat-
isfy a debt owed to it through offset of
the salary of a current Federal em-
ployee.

§17.63 Definitions.

As used in this subpart:

Department or HUD means the De-
partment of Housing and Urban Devel-
opment, and includes a person author-
ized to act for HUD.

Office means the organization of each
Assistant Secretary of HUD or other
HUD official at the Assistant Secretary
level, and each Field Office.

Office of Appeals or OA means the
HUD Office of Appeals within the HUD
Office of Hearings and Appeals.

Secretary means the Secretary of
HUD.

Treasury means the Department of
the Treasury.

§17.67

United States includes an agency of
the United States.

ADMINISTRATIVE OFFSET AND OTHER
ACTIONS

§17.65 Demand and notice of intent to
offset.

HUD will make written demand upon
the debtor pursuant to the require-
ments of 31 CFR 901.2 and send written
notice of intent to offset to the debtor
pursuant to the requirements of 31 CFR
901.3 and 31 CFR part 285, subpart A.
The Secretary shall mail the demand
and notice of intent to offset to the
debtor, at the most current address
that is available to the Secretary. HUD
may refer the debt to the Treasury for
collection and shall request that the
amount of the debt be offset against
any amount payable by the Treasury
as a Federal payment, at any time
after 60 days from the date such notice
is sent to the debtor.

§17.67 Review of departmental
records related to the debt.

(a) Notification by the debtor. A debtor
who intends to inspect or copy depart-
mental records related to the debt pur-
suant to 31 CFR 901.3 must, within 20
calendar days after the date of the no-
tice in §17.65, send a letter to HUD, at
the address indicated in the notice of
intent to offset, stating his or her in-
tention. A debtor may also request,
within 20 calendar days from the date
of such notice, that HUD provide the
debtor with a copy of departmental
records related to the debt.

(b) HUD’s response. In response to a
timely notification by the debtor as de-
scribed in paragraph (a) of this section,
HUD shall notify the debtor of the lo-
cation and the time when the debtor
may inspect or copy departmental
records related to the debt. If the debt-
or requests that HUD provide a copy of
departmental records related to the
debt, HUD shall send the records to the
debtor within 10 calendar days from
the date that HUD receives the debt-
or’s request. HUD may charge the debt-
or a reasonable fee to compensate for
the cost of providing a copy of the de-
partmental records related to the debt.
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